One Big Beautiful Bill Act Impacts
Overview
The One Big Beautiful Bill Act (OBBB) was signed into law on July 4, 2025. It introduces major changes to federal student loans and repayment plans starting July 1, 2026. Stay informed about the big updates from the new law on https://studentaid.gov/announcements-events/big-updates. 
This information and related policies are subject to change as rulemaking continues, and more details are released by the Department of Education. We appreciate your patience as we continue to receive new information and additional details that will allow us to better assist you.
Federal Direct Loan Borrowing
Undergraduate Students
There are no changes to subsidized and unsubsidized loan annual limits or aggregate limits for dependent or independent undergraduates.
Parents
Parents of dependent undergraduate students who borrow a parent PLUS loan on or after July 1, 2026 may borrow up to $20,000 per year per student with an aggregate limit of up to $65,000 per student.
It’s important to note that these limits are combined limits — meaning if multiple parents apply for a PLUS loan for their student, the combined total for all PLUS loan borrowers cannot exceed $20,000 for the year or the $65,000 aggregate limit per student.
Under the legacy provision, parents of dependent undergraduates who have borrowed a parent PLUS loan or their student borrowed a subsidized or unsubsidized that disbursed before July 1, 2026, may be able to continue borrowing with no changes in eligibility of their annual limit for parent PLUS loans. The student must remain enrolled in the same program of study (degree). This legacy eligibility continues for the lesser of three academic years or the student’s expected time to credential. Borrowers who withdraw or cease enrollment in their program of study are no longer eligible to borrow under the pre-July1, 2026, loan limits. When those students re-enroll, they will be subject to the new annual and aggregate loan limits. 
Graduate and Professional Students
The Federal Direct Graduate PLUS Loan is being eliminated beginning July 1, 2026. 
Under the legacy provision, graduate or professional students who borrowed a Federal Direct Loan, including parent and graduate PLUS loans, that disbursed before July 1, 2026, may still be able to apply and/or to continue borrowing a graduate PLUS loan with no changes in eligibility of their graduate PLUS annual loan limits.
The aggregate limit for graduate and professional students does not include undergraduate borrowing.

Graduate Students
Graduate students who borrow an unsubsidized loan on or after July 1, 2026 may be able to borrow up to $20,500 annually with a graduate aggregate limit of up to $100,000.
Professional Students
For loan eligibility, UC does not have any professional programs. 
Students in professional programs may be able to borrow up to $50,000 annually with a professional aggregate limit of up to $200,000.
Under the legacy provision, students who have borrowed a Federal Direct Loan that disbursed before July 1, 2026, may be able to continue borrowing with no changes in eligibility to their annual limit for an unsubsidized loan. Professional students who qualify for the legacy provisions are not eligible for the revised unsubsidized loan limits.
Other Loan Changes
Annual loan amounts will be adjusted based on actual enrollment (if less than full-time in degree-pursuant coursework) for both undergraduate and graduate/professional students. This may result in a reduction of federal loan eligibility for a student enrolled less than full-time for the academic year. More information on this change is not yet available.
OBBB sets the aggregate borrowing limit on all federal student loans (excluding parent PLUS loans borrowed on a student’s behalf) to $257,500 ($57,500 as an undergraduate student).
Legacy Provision for Loan Eligibility
To qualify under the legacy provision rules built into OBBB, a student and/or parent must be a federal direct loan borrower of a loan that disbursed before July 1, 2026.
Additionally, the student must remain continuously enrolled in the same program at the same school. If a student changes programs or withdraws, the student and/or parent borrower will be subject to the new annual and aggregate limits outlined in OBBB.
· An undergraduate student in an associate program who changes to a bachelor’s program would be subject to the new regulations outlined in OBBB.
· An undergraduate student in a bachelor’s program may change majors and still be considered in the same academic program, as long as the student is at the same school and maintains continuous enrollment.
· A graduate student who changes majors would lose their legacy eligibility and be subject to the new annual and aggregate limits outlined in OBBB.
Legacy eligibility under these rules extends for up to 3 academic years or until the current degree is completed — whichever comes first. Qualified students and parents may not opt out of the legacy provision.
